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System Design: Job-Order Costing

Is used where many different products are produced each period.

· Absorption (full) costing

· Direct Material

· Bill of Material

· Material requisition form (Exhibit 3-1)

· Job Cost Sheet (Exhibit 3-2).

· Direct Labor

· Time Ticket (Exhibit 3-3)

· Manufacturing Overhead

· Allocation Base (selection of best choice)

· Predetermined Overhead Rate (Estimated Total OH costs / Estimated Total units in allocation base)

· Over- (under-) applied Overhead – 

· close to Cost of Goods Sold (CGS)  or

· Allocate between CGS and Inventory accounts

· Computation of Unit Costs

· Accounts and Journal Entries

· Cost of Goods Manufactured

· Cost of Goods Sold

