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MATERIALS:
 Text: Beams, F.  Advanced Accounting (new edition), Prentice Hall; Additional handout will be given in the class.

COURSE OBJECTIVE:
The focus of this course is on Accounting for Business Combination and Consolidation. Measurement, disclosure, and reporting requirements in accordance with the APB, FASB, SEC, and IASC recommendations will also be emphasized.

The primary objective of this course is to enable the senior accounting students to learn  how to prepare and understand consolidated financial statements, and to exploit the richness of information available from those statements.  Upon completion of the course, students have an appreciation for the usefulness and limitations of consolidated statements in equity valuation and credit analysis.

GRADING:
Course grade will be determined according to the following factors and weights:

Project





 20%

Four Tests @20 points each


 80%
     
Total





100%
CLASS SECTION FORMAT:
Each class section will give a lecture on a chapter and discuss some exercises from the same chapter as examples.  Following that, problems and other assignments of previous lectures will be discussed.

HOMEWORK:


You are expected to read each chapter in advance and work on related exercises before coming to class and be ready for the lecture.  The assignment of each chapter is always due on the meeting following the lecture and may be collected at the end of each class.   The main purposes of assignments are: (1) to encourage students to work on problems before discussed in the class; (2) to encourage students for and measure their class attendance.  Assignments are intended to assist the student in his/her understanding of the course material and will be discussed in class.  All the students are expected to have completed all the assignments for class discussion.  Although time limitations may not allow us to work on all problems in the class, several problems especially those may deem to be difficult will be discussed.  It is expected that students identify those problems which are desired to be solved at the beginning of each class.

PROJECT:

Students may choose one of the following options for their projects.  This is a joint project that may be done by 2-4 students.  The result of the study should be at least 10 pages (double spaced), excluding charts, graphs, or any other supporting schedules.  The paper is expected to be supported by charts, graphs and or any other techniques that best explain to a reader.  It is strongly expected to devote a small  portion of  your paper indicating your experience with this project (the positive and negative aspects of working on the project). 

The project must be presented in the last day of the class.  An executive summary of the paper should be prepared and distributed to the class before presentation.  If any of the students are in need of audio/ video equipment for presentation, please let your instructor know at least one week ahead of time.

Option I.
Students may select at least two recent mergers and acquisitions.  You may get these information by glancing over financial media such as Wall Street Journal, Baron’s, and Business Week.  There are several online resources also available.  For example, you may look at company financial statements such as SEC Edgar Site on internet: (http://www.sec.gov/edgarhp.htm) or  (http://edgar.stern.nyu.edu). 

After selecting those business combinations you should acquire the annual reports of those firms. You may also conduct a brief research through business periodicals or through internet looking for stories surrounding those business combinations.  You are expected to study thoroughly those annual reports and articles and pay attention to those materials that you have studied in this course. Those materials may include but not limited to the following subjects:


-Direction of business combination (vertical, parallel, or conglomerate).


-Major reason(s) for business combination.


-Pooling vs. Purchase method of business combination.


-Effect of business combination on key financial ratios by computing at least the following ratios:

 Liquidity(current ratio, quick ratio, current cash debt coverage ratio, receivable turnover, inventory turnover); Solvency(debt-to-asset ratio, cash debt coverage ratio); and Profitability(profit margin, cash return on sales ratio, asset turnover, return on assets, return on common equity, earnings per share, price earnings ratio, payout ratio)


-Your comments regarding  to that business combination.

Option II:

You may select one of the following topics and write a complete paper based on your thorough study and literature review on the selected subject.  You are expected to include recent Statement, Exposure Draft, or new development by FASB, SEC, IASC, etc. on the selected subject in your study.  Before starting your work contact your professor and get his approval of the topic as well as some guidelines in each area.


Subjects:

1.  Evolution in consolidation;

2.  Entity vs. Contemporary theory of Consolidation;

3.  Problem of currency translation, SFAS 8 and SFAS 52;

4.  Hedge accounting and various financial derivatives;

6.  Segmental reporting (including SFAS 131, IAS 14R, and other countries standards)

7.  Comparison of consolidation among different countries and IASC;     

8. Any other interesting topics with previous permission.

9. Comparison of accounting standards for business combination and consolidation between US GAAP and International Accounting standards.

IMPORTANT NOTES:
I.  Participation in discussions and question and answer periods in class is extremely important and is required of each student.

II. Regulations with regard to attending the class will strictly enforced.
III. Students are encouraged to bring practical as well as theoretical accounting problems (domestic or international) into the class for discussion.


    ASSIGNMENTS                   
Date    
  
  Chapters      

                           Problems                           ‘

January
9 1,2    

E1(2,5)

23

3               
P1(1,3,5); E2(2,3,5,6)

30

3,4

P2(2,8,13,14); E3(2,3); P3(1,2,8,12,13)

February

6

4,5        

E4(1,4,5);
First Test Chapters (1-3)  

13

6

P4(2,3,6,13,16); E5(2,6,13,14)

20

6

P5(4,11); E6(3,6,11); P6(2,7,12)
March






6



Second Test
Ch.(1-5).
13

7

E7(3,5,11,13)

 


20

12

P7(1,2,4,5); E12(1,6,11,12)


27

13

P12(1,3,9,11)
Third Test   Ch.(1-7).
April
  


3

13

E13(2,7,8,11); P13(2,713)

10



Forth Test 
Comprehensive
17



Project Due & Class Presentation 

